Top 5 Steps To Saving For A Mortgage

It's challenging to think about saving for a mortgage. But first, get a cup of coffee (prepared at
home), take some deep breaths, and review a few tips to help you get started on your savings
journey.

Many people believe that saving for a mortgage deposit will take an age and that it will need a total
lifestyle change. It isn't always the case, and the key to success is making minor consistent
improvements.

The majority of mortgage lenders need a 10% down payment. With government assistance and 95 %
of mortgages making a huge comeback recently, you'll still need a 5% deposit to borrow at a
competitive rate.

Step by Step Guide To Saving For A Mortgage:

Saving can be difficult for some people. The more money you earn, the more money you have
leftover. In general, having a surplus means integrating luxury into your lifestyle.

Saving for a deposit does not imply a complete lifestyle shift; instead, it involves taking a step back,
reflecting, and determining what you can cut from your monthly spending, or, to put that, what is
not entirely essential in your daily life.
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Step 1 - Decide Your Goal:

Aside from the sum of money you want to save as your overall goal.

Step 2 - Make a Budget Spreadsheet:

Calculate your monthly costs, including rent, utilities, insurance, car payments, and groceries - the
decision to examine your luxury spending, including booze, cigarettes, and vacations.

Also Read: Easy Ways To Find a Local Mortgage Broker in London

Step 3 - Put Your Plan Into Action:

What are you unable to live without? Make a list of it and try to reduce it. Could you cut down on the
number of beverages you consume each week? Did you know that this might save you hundreds of
Pound sterling?

e Nights Out:
According to data, an average night out in the UK costs £69.64, with 58.8% of people going out at
least once a week, putting the outgoings linked with nights out to a startling £3,621.28 each year.

If lockdown has taught us anything, going on a walk with friends, watching a movie on Zoom, or
staying in the house when Covid allows it, it is far more cost-effective. It's a sobering realisation that
you could buy a home after two years of limiting your nights out.

If you respectfully explain you're saving for a house, the only person who cares is someone who
doesn't respect you and your financial decisions and goals.

e Plan Your Meals Meticulously:
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Plan your weekly shop for all of your meals, limiting how often you are at the shop and thus
restricting the desire to pick up a couple of extra things. And if you don't already, try changing your
grocer. Many low-cost chains can save 20-30% on your weekly shop. If you save £20 each week,
that's £1,040 over the year.

Setting a reasonable savings target for each month is selecting the amount and budgeting. If you wait
to see what's left at the end of the month, you will spend it.

| recommend following the advice of a professional mortgage broker about saving for a mortgage as
they suggest advice to balance your life.

e Make a Meal Schedule Expertly:

Plan your weekly grocery shopping to cover all of your meals, limiting how often you go to the store
and hence the need to pick up a few extra items. Also, if you haven't done so previously, consider
switching grocery stores. Many low-cost chains can help you save 20-30% on your weekly shopping.
If you save £20 every week for a year, you will have saved £1,040. Setting a reasonable monthly
savings goal entails deciding on an amount and budgeting. You will spend it if you wait until the end
of the month to see what's left.
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Step 4: Are You Able to Pay a Lower Rent or Sublet?
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See whether a similar home with lower rent is available nearby or downsize into a smaller unit. Why
not sublet a room and give it to the home fighting fund if it is allowed in your contract? Could you
put up with that for a year or two in return for fulfilling your ambition of buying a home?

Also Read: Understand Reverse Mortgage On a BTL Property And How It’s Work

Step 5: Study Govt Programs:
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The government encourages people to buy homes, and as a result of this encouragement some
excellent programs exist to assist you in getting on the property ladder.

Go to Gov.uk to get all of the information you'll need on these, including:

e Lifetime ISA
e FEquity Loans
e Shared Ownership

Conclusion:

You can make many tiny changes that you might not believe would make a difference. For example, a
daily cup of coffee on your way to work will set you back £600 per year. When you combine the
coffee savings with the savings from switching food stores, you've already saved £1,640.

If you are looking for a mortgage broker, you can trust Mountview Financial Solutions for better
advice on saving for a mortgage.
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